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Report on Review of Condensed Interim Financial Information

To the Shareholder, the Board of Directors and the Management Board of Export Insurance Company
KazakhExport JSC:

Introduction

We have reviewed the accompanying condensed interim statement of financial position of Export Insurance
Company KazakhExport JSC (the “Company”) as at 30 June 2023 and the related condensed interim statements
of profit or loss and other comprehensive income, changes in equity and cash flows for the six-month period then
ended, and the related explanatory notes. Management is responsible for the preparation and presentation of this
condensed interim financial information in accordance with International Accounting Standard 34, “Interim

Financial Reporting”. Our responsibility is to express a conclusion on this condensed interim financial information
based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of condensed interim
financial information consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing and consequently does not enable us to obtain

assurance that we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial information is not prepared, in all material respects, in accordance with International
Accounting Standard 34, “Interim Financial Reporting”.
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10 August 2023
Almaty, Kazakhstan

PricewaterhouseCoopers LLP
34 Al-Farabi Ave., Building A, 4th floor, Almaty, Kazakhstan, A25D5F6
T: +7 (727) 330 32 00, F: +7 (727) 244 68 68, www.pwe.kz



“KazakhExport” Export Insurance Company JSC
Condensed Interim Statement of Pr ‘ofit or Loss and Other Comprehensive Income for

the six months ended 30 June 2023

(Unaudited) Six (Unaudited) Six

months ended months ended
30 June 2023 30 June 2022
Note KZT?000 KZT’000

Insurance revenue 8 3,283,535 2,328,524
Insurance service expenses 8 (3,850,891) (8,534,240)
Net expenses from reinsurance contracts held 8 (316,638) (62,258)
Net income from insurance activities (883,994) (6,267,974)
Financial expenses from insurance contracts issued (1,275,858) (553,024)
Finance income from insurance contracts issued 362,106 13,546
Total financial income/(expenses) from insurance
activities (913,752) (539,478)
Interest income calculated using the effective 9 8,251,252 5,550,606
Other interest income 9 44,166 35,100

Net income from changes in the fair value of

investment securities measured at fair value through

profit or loss 18,833 7.938
Realized income from changes in the fair value of

investment securities measured at fair value throu gh

other comprehensive income - 8,235
Net income/ (loss) from foreign exchange operations (2,262,210) 6,195,056
General administrative expenses (844,579) (699,177)
Impairment losses on financial assets (20,303) (118,029)
Other operating expenses, net (38,333) (74,603)
Profit before income tax 3,351,080 4,097,674
Income tax expense 10 (198,967) (1,117,359)
Profit for the year 3,152,113 2,980,315

Other comprehensive income, net of income tax
Items that are or may be reclassified subsequently to
profit or loss:

Movement in fair value reserve:

- Net change in fair value 201,186 (2,274,816)
Other comprehensive income for the year, net of

income tax 201,186 (2,274,816)
Total comprehensive income for the year 3,353,299 705,499

The financial statements as set out on pages 4 to 39 were approved by the Management Board on 10
August 2023 and were signed on its behalf by:

A.E. Kaligazin

: Zh. K. Sartkozhinova
Chairman of the Management Boam{

Chief Accountant
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The interim condensed statement of profit or loss and other comprehensive income is to be read in
conjunction with the notes to, and forming part of, the interim condensed financial information.



“KazakhExport” Export Insurance Company JSC
Condensed Interim Statement of Financial Position as at 30 June 2023

(Unaudited)
Six months ended (Revised)
30 June 2023 31 December 2022
Note KZT000 KZT000

ASSETS
Cash and cash equivalents 11 76,525,508 71,878,037
Placements with banks 12 27,116,443 22,324,599
Investment securities:
- measured at fair value through other comprehensive
income 13 24,211,073 25,201,794
- measured at amortised cost 13 15,819,314 18,210,256
- measured at fair value through profit or loss 13 822,411 808,847
Insurance contract assets 14 355,582 241,865
Reinsurance contract assets 14 314,717 451,542
Receivables on a recourse claim 1,970,948 2,128,650
Property and equipment 104,860 113,379
Current tax asset 220,939 349,716
Deferred tax assets 82,192 82,192
Other assets 867,051 931,195
Total assets 148,411,038 142,722,072
LIABILITIES
Insurance contract liabilities 14 31,700,092 29,027,323
Reinsurance contract liabilities 14 173,842 137,661
Insurance and reinsurance payables 6,678 10,965
Other liabilities 1,871,626 650,120
Total liabilities 33,752,238 29,826,069
EQUITY
Share capital 15 105,100,000 105,100,000
Additional paid-in capital 732,819 732,819
Stabilisation reserve 114,222 136,042
Provision for unexpected risks 15 8,446,875 11,097,425
Provision for changes in the fair value of securities (2,926,258) (3,127,444)
Accumulated profit/(loss) 3,191,142 (1,042,839)
Total equity 114,658,800 112,896,003
Total liabilities and equity 148,411,038 142,722,072

The interim condensed statement of profit or loss and other comprehensive income is to be read in

conjunction with the notes to, and forming part of, the interim condensed financial information.



“KazakhExport” Export Insurance Company JSC
Condensed Interim Statement of Cash Flow for the six months ended 30 June 2023

(Unaudited) (Unaudited)
Six months ended  Six months ended
30 June 2023 30 June 2022
KZT’000 KZT’000

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before income tax 3,351,080 4,097,674
Adjustments for:
Depreciation and amortisation 55,965 37,522
Impairment losses on financial assets 20,303 118,029
Net income from changes in the fair value of investment
securities measured at fair value through profit or loss (18,833) (7.938)
Realized income from changes in the fair value of investment
securities measured at fair value through other comprehensive
income - (8,236)
Interest income calculated using effective interest method (8,251,252) (5,550,428)
Other interest income (44,166) (35,100)
Unrealized foreign exchange difference 2,262,210 (6,195,056)
Cash flows from operating activities before changes in
operating assets and liabilities (2,624,693) (7,543,533)
(Increase)/decrease in operating assets
Placements with banks (6,548,399) 43,837,498
Insurance contract assets (112,449) (148,074)
Reinsurance contract assets 136.825 (362,994)
Receivables on a recourse claim 157,057 (1,936,053)
Other assets 37,924 (420,554)
Increase/(decrease) in operating liabilities
Insurance contract liabilities 2,672,769 5,261,813
Reinsurance contract liabilities 41,958 42,716
Insurance and reinsurance payables (3,899) (14,613)
Other liabilities (368,355 (257,909)
Net cash flows from/(used in) operating activities before
interest received and income tax paid (6,611,262) 38,458,297
Interest income received 8.048.307 5.548.430
Cash flows from/(used in) operating activities 1,437,045 44,006,727
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from the sale and redemption of investment securities 3,664,567 21,662,322
Acquisition of debt securities - (11,966.525)
Acquisition of fixed assets and intangible assets (21,285) (16,244)
Cash flows used in investing activities 3,643,282 9,679,553
CASH FLOWS FROM FINANCING ACTIVITIES
Dividends paid - (1,408,393)
Cash flows from financing activities (1,408,393)
Net increase/(decrease) in cash and cash equivalents 5,080,327 52,277,887
Effect of changes in exchange rates on cash and cash
equivalents (432,856) 2,814,941
Cash and cash equivalents at the beginning of the year 71,878,037 14,657,355
Cash and cash equivalents at the end of the year (Note 1 1) 76,525,508 69,750,183

The interim condensed statement of profit or loss and other comprehensive income is to be read in
conjunction with the notes to, and forming part of, the interim condensed financial information.



"uorjeuLIoyul

[BloURUL} PAsUaPUOd wiljul 3y 0 Jied TuluLo) pue 0} 310U Ay} LM UOROUNIUOD Ul PEal 5q 0} SI SWOIUT JAISUSYRIdUId 10YJ0 pue S0 10 J1J01d JO JUSWIA)LIS PASUIPUOD WILIAIUL Y[

oz 2unp (€ 1e duejey

- SIIUMO [JIM SUOIESURI) [B)OL

- QARSI UOLBSI[IqR]IS WO JaJsuel |,

: (91 210N)
Syst1 pajoadxaun 10j uoisiaold woxy 1ojsues |

- (S1 210N) pred spuaprai(y
Annba

ul A1309.11p PIP.0I3.L SIIUMO JIA SUOIJIBSUBL .

- 1234 3y 10j dwodur darsudydrdwod jejo]

B awoour dAIsuayardwos soyo [e1o

3 an[eA J1ej ul a5ueyo JoN

850 40 J1foud o}
dpuanbasqns paifisspjoad aq doui 10 240 JoY] SHIB]]

awodui dAIsudYd1d wod I3
4 1804 o)) 10 110Ig
2 awodui dAIsudyaadwod [ejo
(L1 S¥AT pae[no[edar) €70z Arenuey | 18 2ouefeq

000124

L
008°8S9°bI11 rI‘IeI‘e (8S7°926°7) SLSOPH rasa it 618°T€EL 000001501
(Z0S‘06S°1) 898°180°L - (0S5°059°7) (0z8'10D) -

- 028°12 - = (0z8°12) ]

- 0S5°059°C T (055°059°7) - .

(20S°065°1) (z0s°065°1) - - . =

667'€SE'E CII‘TSI°E 981°10Z s = -

981°10T - 981°102 - : 5

981°10T - 981°10C - - .

CI1°TSIE SITTSIE z = . -

£00°968°C11 (6£8°7+0°1) (P LTI'E) STHL60'11 Tr0°9€1 618°CEL 000°001°501
Annbs [ejoy, ssuluwied ERWETE N SYHSLI EFWEDEY| [eyndes ui-pied  jended saeyg
(panpneun) paule}ay anjea digj pardadxaun uonesilqels [euoippy (papneup))
(payipneun)) WEHMIRAO  40] HOIAGLY (poypneun) (panpneun)
(payipneup)) (panpneun)

£C0Z aunp (g papua syjuow X1s iy} 4of mby up 23upy’y o JUIWIIDIS WLIAIU] PISUIPUO.)
IS dundiwio) aouvansuy jrodxy  jodxgyyzoy,



[BlouBUL} pasuapuod wiLidjul 9y Jo ued Suiuiiof pue ‘o) sdjou 3y} YiLm uondUN[uod u

8

‘uonjeuLIOjUl

1 pea1aq 03 st owiodul dAIsusYyaIduios o130 pue ssoj Jo 11Joad JO JUSWATL]S PISUSPUOD UILIZIUL AU |

£COC dunp g¢ papua sypow xis ayj 1of Qb ur aSuvy?) fo Juswain)s WADJU] Pasuapuo)y

€09°810°01 1 (Z81°8s5°€) (SoL‘cee’s) 679°1¥6°01 0951 618°TEL 000°001°s01
(€6£'80F°T) 620°969°C & (s0z‘'000°p) Lrz'vorn) = -
- LITH01 - = (L1Z'%01) : -
= S0Z°000°t = (S0Z°000°F) ) 2 .
(£6£°80+°1) (€6£°80%°1) - 4 = - “
66F°S0L SIE086'C QI8vLT'D) - = = g
(918+LT°T) - (9184LT'T) : = " -
(918°7LT°T) = (918'FLTT) - - - =
SIE086°C SIE°086'C - z - = é
L6¥1TL 011 (92$'P€T°6) (688°850°1) PER 116 I 65T 0¥T 000°001°501
(St¥'zer ) (S¥¥'zov'c) = ~ o =
Tr6’EIT I (180°CrL s) (688°850°1) PER P61 6ST°0¥T 618°CEL 000°001°S01
Aynba ejo . sguiuaed JA1359.1 SYSII 241983 ended ur-pred jended
(panpneun) pauiejay anjeA Jiejy pajoadxaun uonesijiqels [euonjippy ey
. (payipneun) UIJUSWIAOI 0] UoISIAGLg (paypneun) (payipneuny)  (pappneup)
(payipneun) (payipneup)

ISr duvdwio) aouvinsuy uodxy  podxgyyvzoy,,

7707 dung g 18 dueEyg
SI3UMO [)IM SUOIJIESURL) [BIO ]
9AIOSA1 UOIIBSI|IqEIS 0] I3jSuel]

((p)s1 a10N)
$YsL1 pajoadxaun 10j uoisiaoid woiy Jaysuet |

((9)S1 @10N) spuapraiq

Annba
ut A[PI24IP PIPI0IAL SIFUMO YIIA SUOTJIBSU B |

1834 31 10§ dwodul dAIsudY1d wod [e)o ]
awooul aAIsuayadwod Jayo |80 |
anjeA aiej ur a3ueyd 1N

:8§50] 40 1fo.d o)
Aqruanbasqns paifissvioa. aq Avw 40 a.p oy suialf

dwodul daIsudydwod Jay1Q
1234 2} 10 1JO1]

Jwodul aaIsudyddmod [ejo ],
(paisar) 7oz Arenuef [ e oue[eg
L1 SY.AI 03 uonisuen jo 194

[Z0T 12qui202(] | € Je 20ue|eg
000.LZM



(b)

(©

JSC “KazakhExport” Export Insurance Company
Notes to the interim condensed financial information for the six months ended 30 June 2023
Reporting entity
Organisational structure and activities

“KazakhExport” Export Insurance Company JSC (hereinafter, the “Company™) is a joint-stock
company incorporated in 2003 in the Republic of Kazakhstan in accordance with the Kazakhstan
legislation.

The Company holds a license to conduct insurance and reinsurance activity No.2.1.13 dated
24 November 2022 issued by the Agency of the Republic of Kazakhstan for Regulation and
Development of the Financial market (the “ARDFM?”). The license enables the Company to conduct:

1. the voluntary insurance activities:

° insurance of guarantees and sureties;
° insurance against other financial losses;
° insurance of the financial organisations’ losses, except for the insurance classes specified in

sub-paragraphs 13), 14), 15) and 16) of paragraph 3, Article 6 of the Law of the Republic of
Kazakhstan “On Insurance Activity™;

° loan insurance;

° civil liability insurance, except for the classes specified in sub-paragraphs 9),10),11),11-1 and
11-2) of paragraph 3, Article 6 of the Law of the Republic of Kazakhstan “On Insurance
Activity”; and

2. reinsurance activities.

The areas of the Company’s strategic development comprise further improvement of the instruments
to support export, create conditions to increase a number of exporters and enhance the operating
efficiency.

The Company’s registered office and place of business is: 55A Mangilik EI Avenue, Nur-Sultan,
Republic of Kazakhstan, Z05T2H3.

Shareholder

As at 30 June 2023 and 31 December 2022, National Management Holding “Baiterek” JSC
hereinafter referred to as the “Parent Company” owns 100% of the outstanding shares. The
Company’s ultimate shareholder is the Government of the Republic of Kazakhstan. Under the
Contract of Share Transfer No.299-u dated 29 May 2013, the Company’s holding of shares was
transferred under trust management to National Management Holding “Baiterek™ JSC. National
Management Holding “Baiterek™ JSC was established in accordance with the Decree of the President
of the Republic of Kazakhstan dated 22 May 2013, No.571 “On Certain Measures for Optimisation
of the System of Management of the Development Institutions, Financial Organisations and
Development of the National Economy.”

As at 30 June 2023 the number of employees of the Company was 101 (31 December 2022: 100
employees).

Kazakhstan business environment

Overall, the economy of the Republic of Kazakhstan continues to display some of the characteristics
of an emerging market. It is particularly sensitive to fluctuations in the prices of oil and gas and other
minerals, which make up the bulk of the country's exports. These features also include, but are not
limited to, the existence of a national currency that is not freely convertible outside the country, and
the low level of liquidity in the securities market. High inflation and exchange rate volatility have
had and may continue to have a negative impact on the economy of the Republic of Kazakhstan,
including a decrease in liquidity and creation of difficulties in attracting international financing. At
the end of six months of 2023, the annual inflation rate was 14.6% (2022: inflation rate - 20.3%).
External inflation continues to slow down but remains stable. This is happening against the
backdrop of declining global food and energy prices. However, due to the resilience of inflation
and expectations of a longer stay above targets, some central banks continue to ti ghten monetary
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JSC “KazakhExport” Export Insurance Company
Notes to the interim condensed Sinancial information for the six months ended 30 June 2023

conditions. The rhetoric of the US Federal Reserve and the ECB has become tougher and signals a
further increase in key rates. The policy of regulators has increased fears of a global recession
against the backdrop of the observed slow economic recovery in China and is putting pressure on
oil prices. There is volatility in the oil market, as a result, the price of oil is currently lower than the
level of USD 82 per barrel on average for 2023, which is assumed in the baseline scenario, the
National Bank of the Republic of Kazakhstan (the NB RK) notes.

Basis of accounting

Statement of Compliance with Applicable Standards

This interim condensed financial information has been prepared in accordance with IAS 34 Interim
Financial Reporting. Selected notes have been included in this interim condensed financial
information to explain significant events and transactions that are necessary to understand the
changes in the Company's financial position and results of operations that have occurred since the
annual reporting period ended 31 December 2022.

This interim condensed financial information does not contain the complete disclosures required for

the full annual financial statements prepared in accordance with International Financial Reporting
Standards (IFRS).

Use of estimates and judgments

In preparing this interim condensed financial information, management has made judgments,
assumptions and estimates that affect the application of accounting policies and the amounts of assets
and liabilities, income and expenses presented in the condensed interim financial information. Actual
results may differ from those estimates.

The most significant judgments made by management in applying the Company's accounting policies
and the principal sources of estimation uncertainty are those described in the most recent annual
financial statements, except as disclosed in this note.

Basis of measurement
The interim condensed financial information has been prepared in accordance with the cost principle,

except for financial instruments at fair value through profit or loss and at fair value through other
comprehensive income, which are carried at fair value.

Functional and presentation currency

The functional currency is the currency of the primary economic environment in which the Company
operates. The functional currency of the Company and the Company’s presentation currency, is the
national currency of Kazakhstan, Kazakhstani Tenge (‘“Tenge’).

10



JSC “KazakhExport” Export Insurance Company
Notes 1o the interim condensed financial information for the six months ended 30 June 2023

Significant accounting policies

The following amendments to standards and interpretations became applicable to the Company from
1 January 2023:

. On 1 January 2023, the Company applied IFRS 17 Insurance Contracts. The sections below
explain the changes made to accounting policies in more detail.

L. Definition and classification

Classification of insurance (reinsurance) contracts is carried out by the Company:
1) upon initial recognition in the Company's accounting;

2) in case of its modification;

3) upon transfer of the Company's insurance portfolio;

4) upon transition to IFRS 17 Insurance Contracts.

A contract is classified by the Company as an insurance contract for accounting purposes only if it
transfers significant insurance risk from the policyholder by the Company that could result in a loss
to the Company under the contract.

A contract is considered to have transferred significant insurance risk only if there is at least one
scenario with commercial content that could cause losses on the part of the Company, i.e. cash
outflows that exceed cash inflows, on a present value basis, by 10% or more.

Based on the results of the classification, the Company divides insurance (reinsurance) contracts
concluded in the legal form of insurance contracts into:

I) insurance contracts classified as insurance in accordance with the requirements of IFRS 17
Insurance Contracts.

2) reinsurance contracts held that are classified as insurance contracts in accordance with the
requirements of IFRS 17 Insurance Contracts.

3) issued reinsurance contracts classified as insurance contracts in accordance with the requirements
of IFRS 17 Insurance Contracts.

All contracts issued by the Company are within the scope of IFRS 17.
IL. Level of aggregation of insurance contracts

The Company determines portfolios of insurance contracts and issued reinsurance contracts based
on signs of risk similarity in terms of a combination of insurance rules and types of insurance, as well

as considering approaches to managing insurance contracts and issued reinsurance contracts in terms
of underwriting, administration, claims handling.

Due to the nature of the business, the Company underwrites, administers, and settles claims for each
contract on a case-by-case basis. Therefore, the Company has determined that the portfolio consists

of a single insurance contract, or a reinsurance contract held (issued) and the accounting unit is a
contract.

For contracts valued by the General Measurement Model (GMM), the Company has determined the
level of detail based on which cash flows are built and profitability of contracts is analyzed at the
level of an individual insurance contract.

An insurance contract is onerous at the date of initial recognition if the settlement cash flows, any
previously recognized cash flows from the acquisition of the contract, and any cash flows arising
from the contract at the date of initial recognition represent a net outflow. A loss on onerous insurance
contracts is recognized immediately in profit or loss.

11



JSC “KazakhExport” Export Insurance Company
Notes to the interim condensed financial information for the six months ended 30 June 2023

For contracts valued using the premium allocation approach (PAA), the Company has determined
the level of detail based on which the premium is allocated at the level of an individual insurance
contract. For these contracts, at the time of their initial recognition, the Company analyzes the facts
and circumstances that indicate the presence of indicators of onerousness, together with an analysis
of the likelihood of changes in the relevant facts and circumstances, to determine whether there is no
significant possibility that contracts that are not onerous at the time of initial recognition,
subsequently become onerous.

At the reporting date, onerous insurance contracts are present only in the class of loan insurance.

III. Initial recognition

Before accounting for an insurance contract in accordance with the requirements of IFRS 17, the
Company reviews contracts to identify elements that would be within the scope of other standards if
they were separate contracts.

IFRS 17 identifies three categories of components that need to be accounted for separately:

. cash flows relating to embedded derivatives that need to be separated;
. cash flows relating to a distinct investment component; and
. a promise to deliver to the policyholder distinct goods or services that are not services under

the insurance contract.

The Company applies IFRS 17 to all other parts of the contract. The Company has no contracts that
require further division or consolidation of insurance contracts.

To select the method of accounting for and measuring an insurance contract in accordance with the
requirements of IFRS 17, the Company evaluates the boundaries of contracts. For contracts where
the contract length exceeds one year, the Company tests the applicability of the premium distribution
method by analyzing whether there is significant variability in the cash flows associated with the
execution of contracts and by analyzing the significant differences in the result of applying the PAA
from the application of the GMM.

In the absence of significant variability in cash flows for the implementation of contracts and
significant differences in the result of applying the PAA from the application of the GMM, the
Company applies the PAA method. Based on the results of the test for contracts other than loan
insurance, the Company applies the PAA method.

An issued insurance contract is recognized initially from the earliest of (i) the start date of the
insurance coverage, (ii) the date on which the first payment from the policyholder falls due, or (iii)
for an onerous contract, the date on which the contract becomes onerous.

IV. Approach to measurement of insurance contracts, reinsurance contracts issued and held.

1. Loan insurance contracts.
a) Liability for remaining coverage

The Company measures loan insurance contracts using the GMM method, contracts other than loan
insurance and issued reinsurance contracts are measured using the PAA method. An insurance
contract under GMM is initially measured as the sum of cash flows from fulfilling contracts (which
include estimated future cash flows, an adjustment for the time value of money and financial risks
associated with future cash flows, and an adjustment for non-financial risk) and a service margin
(CSM; unearned profit to be recognized as services are rendered under insurance contracts).

At the end of each subsequent reporting period, the carrying amount of an insurance contract is
remeasured to be the sum of:

- assets or liabilities for the remaining insurance coverage, which combine the cash flow payable
relating to future services and the margin for stipulated services under the contract at that date; and

- an incurred loss asset or liability that is measured as an executable cash flow attributable to past
service allocated to the contract at that date.

12



JSC “KazakhExport” Export Insurance Company
Notes to the interim condensed financial information Jor the six months ended 30 June 2023

The Company estimates the cash flows for each contract based on the following expected indicators:

* Probability of Default (PD) based on the counterparty's credit rating. Due to the insufficient
statistics of defaults, the Company uses the rating methods of international rating agencies to
determine the credit rating. Rating methodologies describe the analytical framework that rating
committees use to assign ratings. They describe the key qualitative and quantitative characteristics
that are usually most important for assessing credit risk in a particular industry.

* Loss given default (LGD). LGD for collateralized loans is calculated in accordance with

information on collateral and liquidity ratios provided by the NBRK Regulation No. 269. LGD for
unsecured loans is 100%.

* Exposure at default (EAD) is the balance of principal at the balance sheet date less the amount of
the reported but unsettled loss on installments generated under the loss liability at the balance sheet
date.

* The cost of attracting and maintaining contracts per unit of the insurance contract, distributed on a
systematic and rational basis. The Company has no direct acquisition cash flows under insurance
contracts. Indirect acquisition cash flows are recognized by the Company as contract support costs.

* The Company evaluates discounted cash flows considering the probability of default, contract
termination and indexation of costs for contract support.

b) Liability for incurred claims

If there are signs of default in loan insurance contracts (PD=100%). the Company derecognizes the
liability for the remaining coverage and forms an additional liability for incurred losses (IBNR) for
the amount of loss given default (LGD) and expenses for settlement of losses. At the same time,
when the loan insurance agreement “recovers™ (exits default), the liability for incurred losses is
terminated under the agreement because of the withdrawal of the statement of loss and the liability
for the remaining coverage is re-formed.

When a loss is declared for the full amount of the balance of the principal debt, the Company ceases
to recognize the liability for the remaining coverage and forms an additional liability for incurred
losses for the balance of the principal debt. The Company's methodology regarding the formation of
the reserve for reported but not settled losses (RBNS) remains unchanged compared to IFRS 4. Since
the RBNS is formed on the amount of the overdue payment or on the amount of the balance of the
principal debt, excluding incoming cash flows associated with the recovery of losses and sales
collateral, the Company does not form a risk adjustment and, accordingly, does not increase the
liability for incurred losses by a risk adjustment.

The Company does not consider the time value of money when estimating the liability for incurred
losses, given the insignificant effect of discounting with a loss adjustment period of up to one year.

2. Insurance contracts other than loan insurance contracts.
a) Liability for remaining coverage

Liability for remaining coverage using the PAA method is measured at initial recognition at
premiums received less acquisition cash flows to that date, unless the Company elects to recognize
these payments as an expense and any amounts arising from the termination the recognition at that
date of: (i) any asset in respect of the acquisition cash flows; and (ii) any other asset or liability
previously recognized in respect of the cash flows associated with this group of contracts. The
Company has no direct acquisition cash flows under insurance contracts.

For contracts with decreasing sum insured, the Company considers the model of risk distribution
over time when estimating revenue.

13



JSC “KazakhExport” Export Insurance Company
Notes to the interim condensed Jinancial information for the six months ended 30 June 2023

b) Liability for incurred claims

The Company's methodology for RBNS remains unchanged compared to IFRS 4. Since RBNS is
formed on the amount of the overdue payment or on the amount of the balance of the principal debt,
excluding incoming cash flows associated with the recovery of losses and the sale of collateral, The
Company does not form a risk adjustment and, accordingly, does not increase the liability for
incurred losses by a risk adjustment.

The Company does not consider the time value of money when measuring the loss liability, given a
settlement period of up to one year.

3. Reinsurance contracts issued under loan insurance contracts and other than loan insurance
contracts

a) Liability for remaining coverage

The Company measures the remaining coverage liabilities using the PAA method for reinsurance
contracts with a boundary term of more than one year, for which, because of the PAA eligibility test
on under the underlying insurance contracts covered by the reinsurance contract, there are no
significant differences in the result of applying the PAA from the application of the GMM.

Liabilities for the remaining insurance coverage using the PAA method are measured at initial
recognition at the reinsurance premiums paid less acquisition cash flows (assignment fees) at that
date, unless the Company elects to recognize these payments as an expense and any amounts arising
from derecognition at that date: (i) any asset in respect of the acquisition cash flows; and (ii) any
other asset or liability previously recognized in respect of the cash flows associated with this contract.
The Company reduces the liabilities for the remaining insurance coverage under the issued loan
reinsurance contracts by the amount of the reinsurer's credit risk.

b) Liabilities for incurred claims

The Company's methodology for RBNS under reinsurance contracts held remains unchanged
compared to IFRS 4. Since RBNS is formed on the amount of the reinsurer's share in the overdue
payment or on the reinsurer's share in the amount of the principal debt balance, excluding incoming
cash flows associated with the reimbursement of losses from the insured and the sale of collateral,
the Company does not form a risk adjustment and, accordingly, does not increase the liability for
incurred losses by a risk adjustment.

The Company does not consider the time value of money when measuring the loss liability, given a
settlement period of up to one year.
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Notes to the interim condensed financial information for the six months ended 30 June 2023

The Company uses different valuation approaches depending on the type of contract, namely:

Classification Approach to valuation
Insurance contracts issued
and reinsurance contracts
issued
Loan insurance Insurance contracts classified as | General measurement
insurance contracts in accordance | model
with the requirements of IFRS 17
Insurance Contracts
Insurance against other Insurance contracts classified as | Premium allocation
financial losses insurance contracts in accordance | approach

with the requirements of IFRS 17

Insurance against losses of
Insurance Contracts

financial organizations

Other voluntary insurance

Reinsurance contracts held

All classes of insurance Reinsurance contracts held Premium allocation
approach

V. Insurance finance income and expenses

Insurance finance income or expenses represent changes in the carrying amount of a group of
insurance contracts arising from:

. the impact of the time value of money and changes in the time value of money; and
. the impact of financial risk and changes in financial risk:

The Company disaggregates the amount of change in the risk adjustment for non-financial risk into
an amount attributable to the result of providing insurance services and an amount attributable to
insurance finance income or expenses.

The Company includes financial income or insurance (reinsurance) expenses in profit or loss for the
reporting period.

When applying IAS 21 The Effects of Changes in F oreign Exchange Rates to insurance contracts
that give rise to foreign currency cash flows, the Company treats those contracts, including
contractual service margin, as a monetary item.

At the end of the reporting period, the carrying amount of insurance contracts, including contractual
service margin, is translated into the functional currency at the closing rate. The Company has elected
to present the resulting exchange differences as “insurance finance costs™.

Significant judgments
The areas in which management makes significant judgments are:

I. The Company makes judgments in setting qualitative indicators, as well as quantitative indicators
in the absence of available financial statements of the counterparty and in determining indicators of
default of the counterparty. These indicators determine the credit rating of the counterparty, and,
accordingly, the PD indicators, which are a key factor in assessing liabilities.

2. For insurance contracts with a contract boundary period of more than one year, for which the
Company uses the PAA method instead of GMM, the Company must test the eligibility for this
approach. Judgment may be required, for example, in determining the threshold at which an estimate
would be materially different. The Company has determined the materiality threshold in a relative
value equal to 10% compared to the liability using the GMM method.
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3. Judgments about the expected combined loss ratio are applied when analyzing the facts and
circumstances that indicate that there are si gns of onerousness for contracts measured usin g the PAA
method and assessing that there is no significant likelihood that contracts that are not onerous at the
time of initial recognition will subsequently become onerous.

4. When estimating future cash flows, the Company must conduct a cost analysis to determine the
cost items associated with the performance of contracts, as well as the extent to which fixed and
variable overhead costs are directly related to the performance of contracts. Judgments are applied
when determining the degree of involvement of employees in business processes related to the
implementation of insurance contracts, as well as determining methods for the systematic and
rational distribution of these costs under insurance contracts.

3. In determining the methods used to transition to IFRS 17. For example: The Company determined
that for all insurance contracts in force at the date of transition, most reasonable and supportable
information was available to apply the modified hindsight approach as close as possible to the
hindsight approach. Accordingly, the Company recognized and measured each insurance contract
and each asset for acquisition cash flows as if it had always applied IFRS 17, and derecognized any
existing balances that would not have existed if IFRS 17 had always been applied and recognized
any resulting net difference in equity.

Estimates and Assumptions

The following are examples of estimates and assumptions:

1. Discount rate,

A top-down approach has been used to determine discount rates for cash flows that do not vary with
the yield on the underlying items of all other contracts within the scope of IFRS 17. In this approach,
the discount rate is determined as the yield embedded in fair value benchmark portfolio, adjusted for
the difference between the benchmark asset portfolio and the corresponding cash flow liabilities. The
reference portfolio has been compiled based on the Company's portfolio at the reporting date and
includes a combination of government and corporate bonds available on the market. The yield curve
has been adjusted to eliminate both expected and unforeseen (unexpected) credit risk.

For contracts issued within one calendar year, discount rate curves as of the beginning of the relevant
calendar year were applied in the measurement at the time of initial recognition for the sake of
simplicity.

2. Risk adjustment for non-financial risk.

To calculate the risk adjustment for non-financial risk, the method of stochastic modeling of the
probability of default and losses in case of default was used, considering the term of the contract, the

credit rating of the counterparty and the level of LGD. The risk adjustment is determined with a
degree of confidence interval equal to 75%.

Insurance risk management

This section summarizes insurance risks and the way the Company manages them.
Risk management objectives and policies for mitigating insurance risk

The Company’s management of insurance is a critical aspect of the business.

The primary insurance and reinsurance activity carried out by the Company assumes the risk of loss
from persons or organizations that are directly subject to the risk. Such risks may relate to financial
or other perils that may arise from an insurable event. As such the Company is exposed to the
uncertainty surrounding the timing and severity of claims under the contract.

The Company manages its insurance risk through underwriting limits, approval procedures for
transactions that involve new products or that exceed set limits, pricing guidelines, centralized
management of reinsurance and monitoring of emerging issues.

The theory of probability is applied to the pricing and provisioning for insurance contracts. The
principal risk is that the frequency and severity of claims is greater than expected. Insurance events
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are, by their nature, random, and the actual number and size of events during any one year may vary
from those estimated using established statistical techniques.

Underwriting strategy

The Company’s underwriting strategy seeks diversity to ensure a balanced portfolio and is based on
a large portfolio of similar risks over several years and, as such, it is believed that this reduces the
variability of the outcome.

The underwriting strategy is set out in the business plan that sets out the classes of business to be
written, the territories in which business is to be written and the industry sectors to which the
Company is prepared to underwrite. Currently, the main importing countries are Uzbekistan,
Tajikistan, Kyrgyzstan, Azerbaijan, Russia.

Calculation of the tariffs and prices on insurance products reflects current market conditions and
covers the most probable assumptions necessary for the adjustment of future results, aiming to
significantly mitigate financial risks.

Adherence to the underwriting authorities is being monitored by management on an on-going basis.
Those transactions requiring special authorization are subject to consideration and approval by the
Company’s Board of Directors.

Reinsurance strategy

The Company reinsures a portion of the risks it underwrites to control its exposures to losses and
ensure financial stability. The Company buys facultative and obligatory based reinsurance to reduce
the net exposure and not to exceed the actual margin of solvency.

Ceded reinsurance contains credit risk, and such reinsurance recoveries are reported after deductions
for provisions and uncollectible items. The Company monitors the financial condition of reinsurers
on an ongoing basis and reviews its reinsurance arrangements periodically. The Company monitors
the financial and credit rating of reinsurers monthly, and also analyses financial soundness of
reinsurers on a quarterly and annual basis.

The Company does not utilize any stop-loss reinsurance to control its risk of losses resulting from
one-off event.

Terms and conditions of insurance and reinsurance contracts and nature of risks covered

The terms and conditions of insurance contracts that have a material effect on the amount, timing
and uncertainty of future cash flows arising from insurance contracts are set out below. In addition,

the following gives an assessment of the Company s main products and the ways in which it manages
the associated risks.

Insurance contracts — Insurance against other financial loss

Product features

Insurance against other financial loss protects the property interest of an exporter related to contract
execution by a foreign counterparty-importer.

Covered risks:

Insured political events:

e acts of the governmental authority of the country of transit or the country of destination of
delivery of the Kazakhstani goods, works, services, or the country of the foreign counterparty on
expropriation, confiscation, restriction of ownership rights to the goods, works, services, the
result of the work performed owned by the exporter:

* contingency actions of the governmental authority of the country of destination of delivery of
the Kazakhstani goods, works, services restricting or prohibiting delivery of the goods,
performance of works, provision of services;

e war, civil commotion, mass riots outside the Republic of Kazakhstan, preventing the execution
of obligations under the contract insured;
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* contingency actions of the governmental authority in the country of the foreign counterparty
restricting or prohibiting the conversion into a freely convertible currency and/or transfer of
payment.

Insured commercial events:
* bankruptcy of the foreign counterparty;

* default on financial liabilities under the contract by the foreign counterparty.

Risk assessment

The risk assessment is based on the specific character of the transaction, which the exporter is willing
to insure. The Company’s risk assessment comprises two components: assessment of political or
country risks and assessment of commercial risks. The projects are assessed based on a country's
(political) risk and the risk related to trustworthiness of a counterparty abroad.

Commercial risk assessment

The Company assesses separately each transaction to determine the trustworthiness of a buyer. The
Company. in assessment of the commercial risks, is based on assessment of the buyer's country,
industry, market position and financial position.

Insurance risk assessment

The Company assesses the country risks according to the list of countries and classification of
countries by the risk level published by the Organization for Economic Cooperation and
Development (OECD). This list also contains recommendations for the export credit agencies of the
OECD countries on the premium rates depending on the insurance period by country categories.
Insurance contracts — Insurance of loans

Product features

Insurance of loans protects the property interest of a credit organisation related to the obli gations of
an exporting entity (borrower) to reimburse, in accordance with the procedure set by the legislation

and loan agreement, the losses incurred as a result of non-fulfilment (improper fulfillment) of
liabilities under a loan agreement.

Covered risks:

Insured political events:

® war, civil commotion, mass riots inside and outside the Republic of Kazakhstan, preventing
the execution of obligations under the loan contract;

® contingency actions of the governmental authority restricting or prohibiting the conversion
into a freely convertible currency and/or transfer of payment.

Insured commercial events;

] Non-fulfilment (improper fulfillment) by a policyholder of monetary liabilities according to
the terms and conditions of a loan contract:

° Bankruptcy of a policyholder.

Risk management

The risk assessment is based on the adequate assessment of a borrower, its financial position,

assessment of political or country risks and commercial risks. The projects are assessed based on a
borrower’s credit risk related to its paying capacity and factors that may affect it.

Insurance contracts — Insurance against losses of financial organizations

Product features

Insurance against losses of financial organisations protects the property interest of a credit
organisation related to the obligations of an exporting entity (borrower) to reimburse, in accordance
with the procedure set by the legislation and loan agreement, the losses incurred as a result of non-

fulfilment (improper fulfillment) of liabilities under a loan agreement, bank guarantee, letter of
credits. Term currency transactions as part of the foreign currency contract.
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Covered risks:
Insured political events:

° contingency actions of the governmental authority restricting or prohibiting the conversion
into a freely convertible currency and/or transfer of payment, as a result of which the Exporter
is unable to fulfill its financial liabilities to the Policyholder under the Contract of Provisions
of Financial Services to the Exporter;

Insured commercial events:

° non-performance (improper performance) by the exporter of its commitments to repay the
Principal Debt under the Loan Agreement;

® non-performance (improper performance) by the exporter of its financial liabilities under a
Bank Guarantee issued by a financial organization under the obligations of the Exporter under
the Guarantee Agreement;

° non-performance (improper performance) by the exporter of its financial liabilities under a
letter of credit issued by an issuing bank on the obligations of the Exporter under the Contract
on the provision of a letter of credit;

° non-performance (improper performance) by the exporter of its obligations under the Term
Currency Transaction as part of the Foreign Currency Contract;

® bankruptcy of the Policyholder.
Risk management

The risk assessment is based on the adequate assessment of a borrower, its financial position,
assessment of political or country risks and commercial risks. The projects are assessed based on a
borrower’s credit risk related to its paying capacity and factors that may affect it.

(iii) Reinsurance contracts — General civil liability

The Company undertakes general civil liability insurance on compulsory and voluntary types of
insurance in the Republic of Kazakhstan.

Risk management

The risk assessment is based on the specific character of the transaction, which the exporter is willing
to insure. The Company’s risk assessment comprises two components: assessment of political or
country risks and assessment of commercial risks. The projects are assessed based on a country's
(political) risk and the risk related to trustworthiness of a counterparty abroad.

Concentration of insurance risk

A key aspect of the insurance risk faced by the Company is the extent of concentration of insurance
risk which may exist where a particular event or series of events could impact significantly upon the
Company’s liabilities. Such concentrations may arise from a single insurance contract or through a
small number of related contracts and relate to circumstances where significant liabilities could arise.
An important aspect of the concentration of insurance risk is that it may arise from the accumulation
of risks within several individual classes or contracts tranche.

Concentrations of risk can arise in both high severity of damage and low frequency events, such as
natural disasters and in situations where underwriting is biased towards a particular group, such as a
particular geography or demographic trend.

The Company’s key methods in managing these risks are two-fold. Firstly, the risk is managed
through appropriate underwriting. Underwriters are not permitted to underwrite risks unless the
expected profits are commensurate with the risks assumed.

Secondly, the risk is managed by reinsurance. The Company purchases reinsurance coverage for
various classes of its liability and property business. The Company assesses the costs and benefits
associated with the reinsurance programmes on an ongoing basis.
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Total aggregate exposures

The Company sets out the total aggregate exposure that it is prepared to accept in relation to
concentrations of risk. It monitors these exposures both at the time of underwriting a risk, and
monthly by reviewing reports which show the key aggregations to which the Company is exposed.
The Company uses several modeling tools to monitor aggregation to measure the effectiveness of
the reinsurance programs and the net exposure to which the Company is exposed.

As of 30 June 2023, the Company had 130 active insurance contracts (31 December 2022: 129
insurance contracts). The main established concentration as at 30 June 2023 is presented as follows:

Six months ended 30 June 2023 Unaudited

Total insured Reinsurance Retention (after

amount amount reinsurance)

Insurance type KZT’000 KZT’000 KZT’000
Voluntary insurance
Loan insurance 284,137,907 (22,650.000) 261,487,907
Insurance against other financial losses 63,640,391 (23,012,862) 40,627,529
Other voluntary insurance 24,645,010 (8,661,787) 15,983,223
Total 372,423,308 (54,324,649) 318,098,659

The key concentration identified as at 31 December 2022 is as follows:

31 December 2022

Total insured

Reinsurance

Retention (after

amount amount reinsurance)
Insurance type KZT’000 KZT’000 KZT°000
Voluntary insurance
Loan insurance 291,947,910 (23,162,600) 268,785,310
Insurance against other financial losses 69,333,053 (18,623.614) 50,709,439
Other voluntary insurance 22,561,165 (7,814,809) 14,746,356
General civil liability 9.878,688 - 9,878,688
Total 393,720,816 (49,601,023) 344,119,793

Transition provisions

The Company applied a modified retrospective approach to insurance contracts at the date of
transition. CSM at initial recognition is calculated based on transition assumptions using the
following simplifications:

* Probabilities of default prior to the transition date were determined based on the database of
international rating agencies as of 2022 due to insignificant deviations from the corresponding
data from 2016 to 2021.

* Expected expenditure up to the transition date was estimated based on 2021 expenditure allocated
in a systematic and rational manner, considering actual inflation for the period from 2016 to 2021
equal to expected inflation for years 2022-2023.

* Discount rate curves up to 31 December 2017 were determined to be equal to the discount rate
curves as at 31 December 2018.

®  The expected rate of terminations prior to the transition date has been taken equal to the actual
rate of terminations for the period from 2016 to 2021.
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7.1 Adjustments

The interim condensed statement of financial position as at 30 June 2023 and the corresponding

statement of income for the six months ended 30 June 2022 have been amended due to the application
of IFRS 17.

The effect of the

Balance under IFRS 4 transition to IFRS 17

Balance under IFRS 17

31 December 2021 31 December 2021 31 December 2021
Statement of financial position
Assets
Rem‘sErerS' share in insurance contract 1316,305 (1,316,305) )
provisions
RCIII?»L!]‘CI‘S share in insurance contract 1.459 (1.459) }
provisions
Insurance and reinsurance receivables 3.361,224 (3.361,224) -
Insurance contract assets - 107,248 107,248
Reinsurance contract assets - 133.683 133,683
Liabilities
Insurance contract provisions (9.014,946) 9,014,946 -
Insurance contract provisions (14,250,915) 14,250,915 -
Insurance contract provisions (279.625) 279,625 -
Insurance and reinsurance accounts (1,179,042) 1,179,042 )
payable
Insurance and reinsurance accounts (19.875) 54 (19,821)
payable
Insurance contract liabilities - (23,741.403) (23,741,403)
Reinsurance contract liabilities - (37,568) (37,568)
Share capital
Accumulated loss (previous years) (7.754.072) (3.492.445) (11,246,517)
Retained earnings (reporting period) 2,011,991 - 2,011,991
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The effect of the
Balance under IFRS 4 transition to IFRS 17 Balance under IFRS 17
31 December 2021 31 December 2021 31 December 2021

Statement of financial position
Assets
Reinsurers” share in insurance contract ;
provisions 1,061,334 (1,061.334) -
Rcm_sgrcrs share in insurance contract 37.703 (37,703) i
provisions
Insurance and reinsurance receivables 6,718,586 (6.718.586) -
Insurance contract assets - 241,865 241,865
Reinsurance contract assets - 451,542 451,542
Liabilities
Insurance contract provisions (12,380,904) 12,380,904 -
Insurance contract provisions (17.712,169) 17,712,169 -
Insurance contract provisions (5.209,320) 5.209.320 -
Insurance and reinsurance accounts (722,482) 722,482 -
payable
Insurance and reinsurance accounts (154,138) 151,189 (2,949)
payable
Insurance contract liabilities - (29,027,323) (29,027,323)
Reinsurance contract liabilities - (137.661) (137.661)
Share capital
Accumulated loss (previous years) (3.201,848) (3.492,445) (6,694,293)
Retained earnings (reporting period) 2,272,145 3,379,309 5.651.454
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Balance under
1FRS 4

Recalculation

Balance under

IFRS 17

For the six months ending

For the six months

For the six months ending

ending

30 June 2022 30 June 2022 30 June 2022
Income statement
!nsurance premiums accepted under 2481515 (2,481,515) i
insurance contracts
In;urance premiums accepted under 815 (813) -
reinsurance contracts
W_rmcn insurance premiums ceded to (171,956) 171.956 )
reinsurers
Change in the gross provision for (76,391) 76,391 )
unearned premiums
Rc1n§1%rer5- share of change in the gross (157,820) 157,820 )
provision for unearned premiums
Claims paid (5.371,907) 25 (5.371,882)
Change in the reserve for incurred but 2,171,699 4,061.521 6.233.220
not reported losses
Insurance income - 2,328,524 2,328,524
Insurance service expenses - (3.671,080) (3,671,080)
Net income/(loss) from reinsurance =
contracts held . (325,009) (325,009)
Finance expenses from insurance } (553,024) (553,024)
contracts issued
Finance income from insurance i 13,546 13.546
contracts issued
General and administrative expenses (886,398) 187,221 (699,177)
Total net profit (loss) after taxes 3.014,753 (34.438) 2,980,315
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JSC “KazakhExport” Export Insurance Company
Notes to the interim condensed financial information for the six months ended 30 June 2023

Interest income

Unaudited Unaudited
Six months ended Six months ended
30 June 2023 30 June 2022
KZT’000 KZT°000
Interest income calculated using the effective interest rate
method
Buy and sell back (“reverse repo™) agreements with an original
maturity of less than three months 5,389,431 2,413,238
Investment securities at fair value through other comprehensive 1,329,335
income 1,371,057
Investment securities, measured at amortized cost 942,656 799,416
Bank deposits and cash and cash equivalents 548.108 1,008,617
8,251,252 5,550,606
Other interest income
Investment securities, measured at fair value through profit or 35,100
loss 44,166
44,166 35,100

Income tax expense

Income tax expense is recognized at an amount determined by multiplying profit (loss) before tax
for the interim reporting period by a rate equal to management's best estimate of the weighted
average annual income tax rate for the entire financial year.

Therefore, the effective tax rate in the interim financial information may differ from management's
estimate of the effective tax rate for the annual financial statements.

Calculation of the effective income tax rate:

Unaudited Unaudited
Six months Six months
ended ended
30 June 2023 30 June 2022
KZT’000 % KZT°000 Yo
Profit before income tax 3,351,080 100 4,132,112 100
Income tax calculated at the effective tax
rate (670,216) (20) (826,422) (20)
Non-taxable income on investment
securities 471,576 407,783
Other non-deductible expenses (4,093) (698,720)
Other non-taxable income 3,766 "
(198,967) (6) (1,117,359) 27
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JSC “KazakhExport” Export Insurance Company
Notes to the interim condensed financial information for the six months ended 30 June 2023

Cash and cash equivalents

As at 30 June 2023, cash and cash equivalents included in the statement of cash flows included:

Unaudited
Six months ended
30 June 2023 31 December 2022
KZT 000 KZT000
Cash on bank accounts and call deposits
- rated from BBB- to BBB+ 232,904 5.133,556
- rated from BB- to BB+ 7,327,684 517,631
- rated from B- to B+ 9,474 30
- not rated - 4,112,522
Reverse REPO
- rated from BBB+ to BBB- 68,949,120 56,183,086
- rated from B- to B+ 8,004 5,931,265
76,527,186 71,878,090
Credit loss allowance (1,678) (53)
Total cash and cash equivalents 76,525,508 71,878,037
Reverse REPO
Unaudited Unaudited
Six months ended Six months ended
30 June 2023 30 June 2023
KZT’000 KZT’000
Fair value Carrying amount
Kazakhstan government securities 47,231,604 47,267,032
Corporate securities 21,558,733 21,690,092
Total 68,790,337 68,957,124

The credit ratings above are presented in accordance with Standard&Poor's credit agency standards
or similar standards of other international agencies.

For calculating allowances for expected credit losses on unrated financial instruments, the
Company applies the credit rating of the Parent Bank.

As at 30 June 2023 and 31 December 2022, all cash and cash equivalents are allocated to Stage 1 of
the credit risk grading.

As at 31 June 2023 and 31 December 2022, the Company had no balances with the banks, whose
share exceeds 10% of equity.

Placements with banks

Unaudited

Six months ended
30 June 2023 31 December 2022
KZT’000 KZT’000
- rated from BBB- to BBB+ 15,347,745 7,482,753
- rated from BB- to BB+ 756,147 4,741,002
- rated from B- to B+ 11,170,135 10,254,357
27,274,027 22,478,112
Loss allowance (157,584) (153,513)
Total placements with banks 27,116,443 22,324,599

The credit rating is presented in accordance with Standard&Poor's credit agency standards or
similar standards of other international agencies.

As at 30 June 2023 and 31 December 2022, all placements with banks are allocated to Stage 1 of
the credit risk grading.
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JSC “KazakhExport” Export Insurance Company
Notes to the interim condensed financial information for the six months ended 30 June 2023

As at 30 June 2023, the annual effective interest rates generated by placement with banks ranged
between 0,25% and 14,75% (31 December 2022: ranged between 0,25% and 11%)

As at 30 June 2023 the Company had no balances with banks, whose balance exceeds 10% of
equity.

Movement in credit loss allowance

13

Unaudited
Stage 1
Six months ended  Six months ended
30 June 2023 30 June 2022
KZT’000 KZT’000 KZT°000
Balance at the beginning of the period 153,513 160,610
Net change in credit loss allowance 4,071 117,876
Balance at the end of the period 157,584 278,486
Investment securities
Unaudited
Six months ended
30 June 2023 2022
KZT’000 KZT’000
Measured at fair value through other comprehensive
income 24,211,073 25,201,794
Measured at amortised cost 15,819,314 18,210,256
Measured at fair value through profit or loss 822,411 808,847
40,852,798 44,220,897
Six months ended
30 June 2023 2022
KZT’000 KZT’000
Measured at fair value through other comprehensive
income
Government bonds of the Republic of Kazakhstan
Rated from BBB+ to BBB- 13,485,810 13,797,096
Government bonds of foreign states
Rated AA+ 269,602 270,505
Total government bonds 13,755,412 14,067,601
Securities of international financial organisations
Rated AAA 9,037,957 9.761,115
Rated from BBB+ to BBB- 1,417,704 1,373,078
Total securities of international financial organisations 10,455,661 11,134,193
24,211,073 25,201,794
Measured at fair value through profit or loss
Bonds of Kazakhstan banks
Rated from B+ to B- 822,411 808,847
Total bonds of Kazakhstan banks 822,411 808,847
Measured at amortised cost
Government bonds of the Republic of Kazakhstan
Rated from BBB+ to BBB- 10,195,589 12,576,155
Total government bonds 10,195,589 12,576,155
Corporate bonds of Kazakhstan companies
Non-rated 4,529,102 4,615,597
Total corporate bonds of Kazakhstan companies 4,529,102 4,615,597
Securities of international financial organisations
Rated AAA 1,094,623 1,018,504
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JSC “KazakhExport” Export Insurance Company
Notes to the interim condensed financial information for the six months ended 30 June 2023
Total securities of international financial organisations 1,094,623 1,018,504

15,819,314 18,210,256

The above table is based on the credit ratings assigned by Standard & Poor’s or other agencies
converted into Standard & Poor’s scale,

As at 30 June 2023, annual effective interest rates on investment securities denominated in Tenge
ranged from 12,99% to 23,68% per annum (31 December 2022: from 4,1% to 15,35%).

As at 30 June 2023, annual effective interest rates on investment securities denominated in
US dollars were 3,94% per annum (31 December 2022: 3,94%)).

As at 30 June 2023, the annual effective interest rates on investment securities denominated in
Canadian dollars were 4,34% per annum (31 December 2022: 4,31%).

As at 30 June 2023 and 31 December 2022 all investment securities at amortised cost and at fair
value through other comprehensive income are categorised as Stage 1 credit risk. According to
IFRS 9 Financial Instruments, the allowance for expected credit losses as at 30 June 2023 was KZT
2,095 thousand (31 December 2022: KZT 1,901 thousand).

As at 30 June 2023 the Company held financial instruments of 1 issuer, whose balances exceeded
10% of equity. The gross value of these balances as at 30 June 2023 is

KZT 23,681,399 thousand (31 December 2022: 1 issuer with gross balances of KZT 26,373,252
thousand).
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JSC “KazakhExport” Export Insurance Company
Notes to the interim condensed financial information for the six months ended 30 June 2023

15 Equity
Share capital
Unaudited

Ordinary shares Unaudited

Six months ended Ordinary shares

30 June 2023 2022
Authorised shares (ordinary shares) 92,000 92,000
Issued and outstanding shares (ordinary shares) 91,440 91,440
Number of shares 87,300 87,300
Nominal value, KZT*000 266 266
Number of shares 2,780 2,780
Nominal value, KZT*000 5,000 5,000
Number of shares 1,360 1,360
Nominal value, KZT’000 50,000 50,000
Issued and fully paid, KZT’000 105,100,000 105,100,000

Capital management

The Company is subject to the regulatory requirements of the Republic of Kazakhstan regarding
solvency margin as defined by statutory and regulatory enactments.

The Company is required to maintain a solvency margin ratio at not less than one. The solvency
margin ratio is determined by division of actual solvency margin by minimum required solvency
margin. The minimum required solvency margin is a composite measure based on a number of
factors including net earned premiums, claims paid, and premiums ceded to foreign reinsurers.

As at 30 June 2023 and 31 December 2022 the Company complies with the solvency margins
which are as follows:

Unaudited
Six months ended Unaudited
30 June 2023 2022
KZT000 KZT’000
Actual solvency margin 110,576,044 102,179,076
Minimum solvency margin 3,100,884 2,947,072
Solvency margin 35.66 34.67

Dividends

In accordance with Kazakhstan legislation the Company's distributable dividends are limited to the
balance of retained earnings as recorded in the Company’s statutory financial statements prepared
in accordance with IFRS or net profit for the current year if there is an accumulated loss brought
forward. A distribution cannot be made if this would result in negative equity or the entity’s
insolvency.

During six months ended 30 June 2023 dividends of KZT 1,590,502 thousand or KZT 17,393.94

(unaudited) per share, (2022: KZT 1,408,394 thousand or KZT 15,402.39 per share, with the total
number of shares being 91,440).
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JSC “KazakhExport” Export Insurance Company
Notes to the interim condensed financial information for the six months ended 30 June 2023

Provision for unexpected risks

During six months ended 30 June 2023, there was a decrease in provisions for unexpected risks of
KZT 2,650,550 thousand (6 months 2022: decrease by KZT 4,000,205 thousand) within retained
earnings, as in accordance with the Resolution of the Management Board of the National Bank of
the Republic of Kazakhstan Nel2 dated 31 January 2019 “On Making Amendments to the
Resolution of the Management Board of the National Bank of the Republic of Kazakhstan” No.304
dated 26 December 2016.

Financial instrument risk management

Management of risk is fundamental to the business of the Company and forms an essential element
of the Company’s operations. The major risks faced by the Company are those related to market
risk, credit risk and liquidity risk.

Risk management policies and procedures

The Company’s risk management policies aim to identify, analyse and manage the risks faced by
the Company, to set appropriate risk limits and controls, and to continuously monitor risk levels
and adherence to limits. Risk management policies and procedures are reviewed regularly to reflect
changes in market conditions, products and services offered and emerging best practice.

The Board of Directors has overall responsibility for the oversight of the risk management
framework, overseeing the management of key risks and reviewing its risk management policies
and procedures as well as approving significantly large exposures.

The Management Board is responsible for monitoring and implementing risk mitigation measures,
and ensuring that the Company operates within established risk parameters. The Head of the Risk
Management Department is responsible for the overall risk management and compliance functions,
ensuring the implementation of common principles and methods for identifying, measuring,
managing and reporting both financial and non-financial risks. He reports directly to the Board of
Directors and indirectly to the Chairman.

Both external and internal risk factors are identified and managed throughout the organisation.
Particular attention is given to identifying the full range of risk factors and determining the level of
adequacy of the current risk mitigation procedures. Apart from the standard credit and market risk
analysis, the Risk Management Department monitors financial and non-financial risks by holding

regular meetings with operational units in order to obtain expert judgments in their respective areas
of expertise.

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates
and equity prices will affect the Company’s income or the value of its holdings of financial
instruments. Market risk comprises currency risk, interest rate risk, yield curve risk and other price
risks. Market risk arises from open positions in interest rate and equity financial instruments, which
are exposed to general and specific market movements and changes in the level of volatility of
market prices and foreign currency rates.

The objective of market risk management is to manage and control market risk exposures within
acceptable parameters, whilst optimising the return on risk.

The Company manages its market risk by setting open position limits in relation to financial
instruments, interest rate maturity and currency positions and stop-loss limits. These are monitored
on a regular basis.

The management of the interest rates risk component of market risk by monitoring the interest rate

gap is supplemented by monitoring the sensitivity of the Company’s net interest margin to various
standard and non-standard interest rate scenarios.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The Company is exposed to the effects of
fluctuations in the prevailing levels of market interest rates on its financial position and cash flows.
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JSC “KazakhExport” Export Insurance Company
Notes to the interim condensed financial information for the six months ended 30 June 2023
Interest margins may increase as a result of such changes but may also reduce or create losses in
the event that unexpected movements occur.

Interest rate risk arises when the actual or forecasted assets of a given maturity period are either
greater or less than the actual or forecasted liabilities in that maturity period.

Interest rate risk is managed principally through monitoring interest rate gaps. Interest gap position
for investment securities measured at fair value through profit or loss with carrying amount of KZT
822,411 thousand (31 December 2022: KZT 808,847 thousand), and for investment securities
measured at fair value through other comprehensive income with carrying amount of KZT
3,821,409 thousand as at 30 June 2023 (31 December 2022: KZT 3,530,661 thousand) is within
the period from 2 to 6 months (31 December 2022: from 2 to 6 months).

An analysis of the sensitivity of net profit for the year and equity of the Company as a result of
changes in fair value of investment securities measured at fair value through other comprehensive
income and measured at fair value through profit or loss to changes in the interest rates (based on
positions existing as at 30 June 2023 and 31 December 2022 and based on a simplified scenario of
a 100 basis point (bp) symmetrical fall or rise in all yield curves) is as follows:

Unaudited
30 June 2023 31 December 2022
Profit Equity Profit Equity
100 bp parallel rise (2,247) (430,225) (5,032) (608,520)
100 bp parallel fall 2,262 449,886 5,096 640,730
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JSC “KazakhExport” Export Insurance Company
Notes to the interim condensed financial information for the six months ended 30 June 2023

Currency risk
The Company has assets and liabilities denominated in several foreign currencies. Currency risk is

the risk that the fair value or the future cash flows of a financial instrument will fluctuate because
of changes in foreign currency exchange rates.

The structure of financial assets and liabilities by currency as at 30 June 2023 may be presented as
follows:

Unaudited

KZT?000 KZT USD RUB Other Total
Assets

Cash and cash equivalents 69,775,524 2,634,291 4,115,693 - 76,525,508
Placements with banks 9,530,293 14,551,178 3,034,972 27,116,443

Investment securities:
- measured at fair value through

other comprehensive income 23,941,471 - - 269,602 24,211,073
- measured at fair value through

profit or loss 822,411 - - - 822,411
- measured at amortised cost 11,290,212 4,529,102 - - 15,819,314
Insurance contract assets 355,582 - - - 355,582
Reinsurance contract assets 314,074 643 - - 314,717
Receivables under a recourse
claim 1,970,948 - - - 1,970,948
Total assets 118,000,515 21,715,214 7,150,665 269,602 147,135,996
Liabilities
Insurance contract liabilities (31,339,290) (360,802) - - (31,700,092)
Reinsurance contract liabilities (173,643) (199) - - (173,842)
Insurance and reinsurance
accounts payable (6,678) - - - (6,678)
Other financial liabilities (146,964) (3,041) (1,157) - (151,162)
Total liabilities (31,666,575) (364,042) (1,157) - (32,031,779)
Net position as at 31 December
2022 86,333,940 21,351,172 7,149,508 269,602 115,104,222
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JSC “KazakhExport” Export Insurance Company
Notes to the interim condensed financial information for the six months ended 30 June 2023

The structure of financial assets and liabilities by currency as at 31 December 2022 may be
presented as follows:

KZT°000 KZT USD RUB Other Total
Assets

Cash and cash equivalents 66,265,301 5,612,735 1 - 71,878,037
Placements with banks 1,068,553 12,524,850 8,731,196 - 22,324,599

Investment securities:
- measured at fair value through

other comprehensive income 24,931,289 - - 270,505 25,201,794
- measured at fair value through

profit or loss 808,847 - - - 808,847
- measured at amortised cost 13,594,659 4,615,597 - - 18,210,256
Insurance contract assets 241,865 - - - 241,865
Reinsurance contract assets 450,353 1,189 - - 451,542
Receivables under a recourse claim 2,128,650 - - - 2,128,650
Total assets 109,489,517 22,754,371 8,731,874 270,505 141,245,590
Liabilities
Insurance contract liabilities (29,025,948) (1,375) - - (29,027,323)
Reinsurance contract liabilities (137,656) (5) - - (137,661)
Insurance and reinsurance accounts
payable (4,500) (4,425) (1,377) (663) (10.965)
Other financial liabilities (350,028) (30,072) - - (380,100)
Total liabilities (29,518,132) (35,877) (1,377 (663)  (29,556,049)
Net position as at 31 December
2022 79,971,385 22,718,494 8,729.820 269,842 111,689,541

A weakening of the KZT, as indicated below, against the following currencies at 30 June 2023 and
31 December 2022 would have increased/(decreased) equity and profit or loss by the amounts
shown below. This analysis is based on foreign currency exchange rate variances that the Company
considered to be reasonably possible at the end of the reporting period. The analysis assumes that
all other variables, in particular, interest rates, remain constant.

Unaudited
KZT’000 30 June 2023 2022
30% appreciation of USD (2022: 30%) 5,124,281 5,452,439
30 % appreciation of RUB (2022: 30%) 1,715,882 2,095,157
10 % appreciation of other currencies (2022: 10%) 21,568 21,587

A strengthening of the KZT against the above currencies at 30 June 2023 and 31 December 2022
would have had the equal but opposite effect on the above currencies to the amounts shown above,
on the basis that all other variables remain constant.

Contingencies

Litigation

In the ordinary course of business, the Company is subject to legal actions and complaints.
Management believes that the ultimate liability, if any, arising from such actions or complaints,

will not have a material adverse effect on the financial condition or the results of future operations
of the Company.

Taxation contingencies

The taxation system in Kazakhstan is relatively new and is characterised by frequent changes in
legislation, official pronouncements, and court decisions, which are often unclear, contradictory
and subject to varying interpretation by different tax authorities, in particular recognition of
income, expenses and other items of the financial statements under IFRS. Taxes are subject to
review and investigation by various levels of authorities, which have the authority to impose severe
fines and interest charges. A tax year generally remains open for review by the tax authorities for
five subsequent calendar years; however, under certain circumstances a tax year may remain open
longer.
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JSC “KazakhExport” Export Insurance Company
Notes to the interim condensed financial information for the six months ended 30 June 2023

These circumstances may create tax risks in Kazakhstan that are more significant than in other
countries. Management believes that it has provided adequately for tax liabilities based on its
interpretations of applicable tax legislation, official pronouncements, and court decisions.
However, the interpretations of the relevant authorities could differ and the effect on these financial
statements, if the authorities were successful in enforcing their interpretations, could be significant.

Financial assets and liabilities: fair values and accounting classifications

The estimates of fair value are intended to approximate the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. However, given the uncertainties and the use of subjective judgment, the fair
value should not be interpreted as being realisable in an immediate sale of the assets or settlement
of liabilities.

Fair values of financial assets and financial liabilities that are traded in active markets are based on
quoted market prices or dealer price quotations. For all other financial instruments, the Company
determines fair values using other valuation techniques.

The objective of valuation techniques is to arrive at a fair value determination that reflects the price
that would be received to sell the asset or paid to transfer the liability in an orderly transaction
between market participants at the measurement date.

Valuation techniques include net present value and discounted cash flow models, comparison to
similar instruments for which market-observable prices exist and other valuation models.
Assumptions and inputs used in valuation techniques include risk-free and benchmark interest
rates, credit spreads and other premia used in estimating discount rates, bond and equity prices,
foreign currency exchange rates, equity and equity index prices and expected price volatilities and
correlations. The objective of valuation techniques is to arrive at a fair value determination that
reflects the price of the financial instrument at the reporting date that would have been determined
by market participants acting at arm’s length.

(a) Fair value hierarchy

The Company measures fair values using the following fair value hierarchy, which reflects the
significance of the inputs used in making the measurements:

® Level 1: quoted market price (unadjusted) in an active market for an identical instrument.

® Level 2: inputs other than quotes prices included within Level 1 that are observable either
directly (i.e., as prices) or indirectly (i.e., derived from prices). This category includes
instruments valued using quoted market prices in active markets for similar instruments;
quoted prices for similar instruments in markets that are considered less than active; or other

valuation techniques where all significant inputs are directly or indirectly observable from
market data.

® Level 3: inputs that are unobservable. This category includes all instruments where the
valuation technique includes inputs not based on observable data and the unobservable
inputs have a significant effect on the instrument’s valuation. This category includes
instruments that are valued based on quoted prices for similar instruments where significant

unobservable adjustments or assumptions are required to reflect differences between the
instruments,
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JSC “KazakhExport” Export Insurance Company
Notes to the interim condensed financial information for the six months ended 30 June 2023

Related party transactions

Control relationship

The Company’s parent company is National Management Holding “Baiterek” JSC. The
Company’s ultimate shareholder is the Government of the Republic of Kazakhstan.

The Company's parent company presents financial statements available to external users.

Transactions with key management personnel

Total remuneration included in general and administrative expenses for six months ended

30 June 2023 and 2022 is as follows:

Unaudited Unaudited
Six months ended Six months ended

30 June 2023 30 June 2022

KZT’000 KZT’000
Members of the Board of Directors 12,106 15,243
Members of the Management Board 135,260 124,699
147,366 139,942

Transactions with other related parties

Other related parties comprise the government companies that are not part of Baiterek Group.

As at 30 June 2023, balances with other related parties were:

Other entities, Total per
incl. financial

Unaudited Fellow government- statement
KZT’000 subsidiaries related entities caption
Assets
Cash and cash equivalents 4,097,446 - 4,097,446
Placements with banks 8,796,205 - 8,796,205
Investment securities measured at fair value through
other comprehensive income - 13,485,810 13,485,810
Investment securities measured at amortised cost - 14,724,691 14,724,691
Assets under issued insurance contracts 40,485 - 40,485
Receivables under a recourse claim 1,814,761 1,814,761
Current tax asset - 220,939 220,939
Deferred tax assets - 82,192 82,192
Other assets - 686,620 686,620
Liabilities - -
Liabilities under issued insurance contracts 39,786 - 39,786
Liabilities under reinsurance contracts held 9,731 - 9,731
Other liabilities 15,984 59,682 75,666
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JSC “KazakhExport” Export Insurance Company

As at 31 December 2022, balances with other related parties were:

KZT000
Assets

Investment securities measured at fair value through

other comprehensive income

Investment securities measured at amortised cost

Insurance contract assets

Receivables under a recourse claim

Current tax asset

Deferred tax assets

Other assets

Liabilities

Insurance contract liabilities

Reinsurance contract liabilities

Other liabilities

Notes to the interim condensed financial information for the six months ended 30 June 2023

Other entities, Total per

incl. financial

Fellow government- statement

subsidiaries related entities caption

- 18,412,693 18,412,693
- 12,576,155 12,576,155
20,556 - 20,556
1,814,761 1,814,761
- 349,716 349,716
- 82,192 82,192
- 728,493 728,493
48,530 - 48,530
11,873 - 11,873
18,028 21,731 39.759

The following amounts are included in the interim condensed statement of profit or loss and other
comprehensive income for the six months ended 30 June 2023 and 2022:

Unaudited Unaudited Unaudited Unaudited
Six months ended Six months ended Six months ended Six months ended
30 June 2023 30 June 2023 30 June 2022 30 June 2022
KZT’000 KZT’000 KZT*000 KZT*000
Other entities, Other entities,
Fellow incl. government- Fellow  incl. government-
KZT’000 subsidiaries related entities subsidiaries related entities
Profit
Insurance revenue 56,638 - 91.151 -
Insurance service expenses (3,550) 214,526 (3,325) 646,934
Net expenses on reinsurance
contracts held - - (24,144) -
Interest income calculated
using the effective rate 127,428 1,451,931 - 1,288,359
Impairment losses on
financial assets (10,193) - - -
Administrative expenses (94,110) (61,688) (84,391) (5,362)
Other operating expenses,
net - (41,222) - (24,087)
Income tax expense - (198.967) - (1,117,359)
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